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ASIA Value Pts Chg. (%)

mim  NIFTY 50 24,572.65 31.50 0.13% A
Il DSE 30 2,121.14 58.21 2.67% V
El SHANGHAI 2,893.67 14.24 0.49% A
E3 Hang Seng 17,569.57 139.41 0.80% A
® Nikkei 225 37,362.50 765 201% V
EUROPE Value Pts Chg. (%)

B2 FTSE 100 8,356.94 45.53 0.55% A
EE DAX 30 18,428.43 106.03 0.58% A
USA Value Pts Chg. (%)

¥ DOW JONES 40,816.25 156.49 0.38% A
B S&P 500 5,587.79 33.54 0.60% A
BE NASDAQ 19,636.58 128.05 0.66% A

Commodities Value Chg. Chg. (%)
Gold (t oz.) 2,542.35 4.55 0.18% A
BE  0il-WTI (bbl) 73.66 1.88 2.49% V
Currencies Value Chg. Chg. (%)
B= USD/PKR 278.95 0.05 0.02% A
B EURO/PKR 308.52 2.47 0.81% A
SiE GBP/PKR 361.37 3.25 0.91% A
= AED/PKR 76.47 0.17 0.22% A

Source: dps.psx.com.pk, investing.com, forex.com
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. Market Outlook

The stock market on Monday remained positive in the first
half, followed by selling in the second half and concluded the
session in the red zone amid investors engaged in selling
activity. The Benchmark KSE-100 index made an intra-day high
and low at 78,382.04 (336.74 points) and 77,566.62 (-478.68
points) respectively while closed at 77,830.34 by losing 214.96
points. Trading volume decreased to 122mn shares as
compared to 207mn shares on the previous trading day. Going
forward, we expect the market to remain volatile. The index
is anticipated to face upcoming ssupport at 77,500 and
77,300, while finding resistance at 78,000.

Key News

International

Asian Stocks Climb on Bullish Wall Street Cue

Asian stocks rose, following a buoyant session on Wall Street
amid bets the Federal Reserve will soon signal it’s ready to
start cutting interest rates. The MSCI ACW!I Index, which tracks
both emerging and developed equities, headed for a ninth day
of increases — the longest run of gains since December see more..

U.S. crude oil falls nearly 3% as U.S. pushes for Gaza cease-
fire, China demand weighs on market

U.S. crude oil futures fell nearly 3% on Monday to close below
$75 per barrel, as the U.S. pushes to secure a cease-fire deal
to the end the fighting in Gaza and worries about softening
demand weighed on the market. U.S. Secretary of State
Antony Blinken is in Israel, where he warned this may be the
“last opportunity” to secure a deal that ends the fighting and
frees hostages held by Hamas. see more...

Politics

IHC halts verdict in £190m corruption case against Imran
Khan, Bushra Bibi

On Monday, the Islamabad High Court (IHC) issued a
temporary stay, preventing the trial court from delivering its
final judgment in the £190 million corruption case involving
former prime minister Imran Khan and his wife, Bushra Bibi. A
two-judge bench, consisting of Justice Mian Gul Hassan
Aurangzeb and Justice Babar Sattar, heard Khan's petition
requesting the submission of records from the see more...

Economy

IMF EB meeting agenda issued; Pakistan not included -
Negative

The final approval of Pakistan’s much-anticipated $7 billion
bailout package from the International Monetary Fund (IMF)
remains uncertain, as the IMF Executive Board’s schedule
until August 28 has been released. Notably, Pakistan’s name
has yet to be included in the board’s agenda, raising concerns
about the timeline for the disbursement of the loan. Despite
the exclusion, sources indicate see more...


https://www.bloomberg.com/news/articles/2024-08-19/stock-market-today-dow-s-p-live-updates?srnd=phx-markets
https://www.cnbc.com/2024/08/19/crude-oil-prices-today.html
https://tribune.com.pk/story/2489304/ihc-halts-verdict-in-190m-corruption-case-against-imran-khan-bushra-bibi
https://epaper.brecorder.com/2024/08/20/1-page/1003908-news.html
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July FDI soars 64pc to $136.3m YoY — Positive

The Foreign Direct Investment (FDI) in the country rose by 64
percent during the first month of this fiscal year (FY25), the State
Bank of Pakistan (SBP) reported on Monday. Pakistan attracted
net FDI amounting to $136.3 million in July 2024, compared to net
inflow of $83.2 million during July 2023, showing an increase of
$53 million. During see more...

July C/A deficit falls 78pc YoY on remittances — Positive

The country’s current account fell sharply, ie, 78 percent during
the first month of this fiscal year (FY25) supported by healthy
home remittances inflows. The State Bank of Pakistan (SBP) on
Monday reported a significant improvement on external account
with a massive decline in the current account deficit. Pakistan
recorded a current account deficit of $162 million see more..

ADB calls for tax reforms in the real estate sector — Neutral

The Asian Development Bank (ADB) has demanded tax reforms
and the abolition of tax exemptions in the real estate sector.
According to ADB, the tax exemption on open plots should end
after six years and tax on property development should be
imposed. Due to tax exemption on property development,
investment in see more..

POL reports hydrocarbon discovery in KP — Positive

Pakistan Oilfields Limited (POL) has announced promising new
results from further testing at the Razgir-1 exploratory well,
located in the Lockhart formation in Kohat district, Khyber
Pakhtunkhwa. In a notice to the Pakistan Stock Exchange (PSX) on
Monday, POL, a subsidiary of Attock Oil Company Limited, UK, and
part of Coral Holding Limited, updated see more..

Pakistan's oil output dropped by 25% during past decade: PPIS -
Negative

Crude oil production in Pakistan decreased from 94,500 barrels
per day in 2015 to 70,500 barrels per day in 2024, according to the
Pakistan Petroleum Information Service (PPIS). Gas production
also saw a significant decline, dropping by see more..
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Centre follows in Punjab’s footsteps: subsidy announced —
Positive

The federal government has announced a substantial subsidy
of Rs50 billion for electricity consumers across the country,
covering usage from 200 to 500 units. The relief, aimed at
reducing the financial burden on the public, was made
possible by reallocating funds from the see more..

150MW solar projects; KE receives lowest tariff bid — Neutral
Following the successful milestone of technical bid opening
for K-Electric’s 150 MW solar energy projects in Balochistan,
the company marked another important milestone with the
opening of the financial bids at a private event in Karachi. The
company has received the lowest tariff bid in the country’s
renewable landscape, representing see more...

Units 1 & 2 of Bin Qasim; KE moves Nepra for extension,
renewal of service life — Neutral

K-Electric has approached the National Electric Power
Regulatory Authority (NEPRA) for extension/renewal in useful
life of unit 1 & 2 of Bin Qasim Station (BQPS-1). According to
the regulator, K-Electric Limited in terms of the Regulation-II
of NEPRA Licencing (Application, Modification, see more..

Power generation rises 10.5pc MoM - Neutral

Pakistan generated 14,880 gigawatt-hours (GWh) of
electricity in July of the current financial year, marking a slight
increase of 0.3 per cent from 14,839 GWh produced in the
same month last year. However, power generation saw a
significant rise of 10.5 per cent compared to June of the
preViOUS see more...

Pakistan’s REER index increases to 101.5 in July 2024 -
Neutral

Pakistan’s Real Effective Exchange Rate (REER), a measure of
the value of a currency against a weighted average of several
foreign currencies, witnessed an increase as it clocked in at
101.47 in July see more..


https://www.brecorder.com/news/40318343/july-fdi-soars-64pc-to-1363m-yoy
https://epaper.brecorder.com/2024/08/20/1-page/1003892-news.html
https://www.nation.com.pk/20-Aug-2024/adb-calls-for-tax-reforms-in-the-real-estate-sector
https://www.thenews.com.pk/print/1221677-pol-reports-hydrocarbon-discovery-in-kp
https://tribune.com.pk/story/2489230/pakistans-oil-output-dropped-by-25-during-past-decade-ppis
https://epaper.brecorder.com/2024/08/20/1-page/1003888-news.html
https://epaper.brecorder.com/2024/08/20/12-page/1004045-news.html
https://epaper.brecorder.com/2024/08/20/1-page/1003898-news.html
https://www.thenews.com.pk/print/1221680-power-generation-rises-10-5pc-mom
https://www.brecorder.com/news/40318196/pakistans-reer-index-increases-to-1015-in-july-2024

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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